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SUBJECT: EC STEEL AGREEMENTS WITH SPAIN AND CZECHOSLOVAKIA 

1. ACCORDING TO EC COMMISSION OFFICIALS THE SPANISH COUNCIL 
OF MINISTERS ACCEPTED THE COMMISSION’S PROPOSAL FOR A 
BILATERAL STEEL AGREEMENT ON APRIL 18. THE AGREEMENT GIVES 
SPANISH PRODUCERS A SIX PERCENT PENETRATION MARGIN FOR 
ORDINARY STEELS AND A FOUR PERCENT MARGIN FOR SPECIAY 
STEELS IN EXCHANGE FOR A CEILING ON DELIVERIES TO THE EC 

OF 900,000 TONS. THIS REPRESENTS A DROP OF NINE PERCENT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRUSSE 07714 201647Z 

FROM 1976 LEVELS BUT IS APPROXIMATELY EQUAL TO 1977 LEVELS. 

2. COMMISSION OEFICIALS ALSO SAY THAT NEGOTIATIONS ARE 
JUST ABOUT COMPLETED WITH CZECHOSLOVAKIA. THE AGREEMENT 
WILL REPORTEDLY OEFER THE SAME PRICE TERMS BUT QUANTITIES 
FOR 1978 WILL BE LIMITED TO 667,000 TONS FOR 1968 (COM- 
PARED TO 545,000 TONS FOR THE EIRST NINE MONTHS OF 1977). 
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ALL MAJOR POINTS ARE AGREED AND FORMAL AGREEMENT COULD 
COME WITHIN DAYS. 

3. THE COMMISSION HAS ALREADY MADE BILATERAL ARRANGEMENTS 
WITH SWEDEN, NORWAY, EINLAND, AUSTRIA, PORTUGAL, JAPAN AND 
SOUTH AFRICA. TALKS ARE CONTINUING WITH ROMANIA, SOUTH 
KOREA, BRAZIL, HUNGARY, AND BULGARIA. TALKS HAVE NOT 
GONE PAST THE PRELIMINARY STAGE WITH POLAND AND THE GDR. 
COMMISSION OFFICIALS REMAIN PESSIMISTIC ABOUT REACHING AN 
AGREEMENT WITH THE USSR WHICH HAS A LARGE DEEICIT IN STEEL 
TRADE WITH THE EC. 

4. COMMENT: THE EC COMMISSION HAS SLIPPED IN ITS TIME- 
TABLE EOR CONCLUDING THE BILATERALS BUT HAS NOW WRAPPED 
UP THE TWO HARDEST AND MOST IMPORTANT NEGOTIATIONS WITH 
JAPAN AND SPAIN. HINTON 
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